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Greater China — Week in Review  
2 December 2024 

 

Highlights: further decline of government bond yields           

China’s government bond yields continued to decline last week, with the curve 
bull flattening. The 10-year Treasury yield touched a multi-decade low of 2.02%, 
while the 30-year ultra-long Treasury yield fell to 2.2%, dropping below Japan’s 
30-year Treasury yield for the first time.  
 
The rally in Chinese government bonds was driven by three main factors: 
expectations of a RRR cut, supportive liquidity condition and still weak economic 
fundamentals. The People’s Bank of China (PBoC) stepped up its outright reverse 
repo operations in November, injecting a net CNY800 billion into the financial 
system—CNY300 billion more than October’s operations. Additionally, the 
central bank net purchased CNY200 billion in bonds, consistent with October’s 
purchases.  
 
These factors outweighed concerns stemming from the potential supply risks 
associated with higher government bond issuance. 
 
The resistance for further downside may increase due to higher government 
bond issuance and upcoming major meetings. The December Politburo meeting 
and the Central Economic Work Conference could see the announcement of 
additional stimulus measures, which may alter market dynamics and reduce the 
scope for further declines in yields.  
 
In terms of data, China’s industrial profit remained weak. From January to 
October, the profit growth rate of industrial enterprises declined further to -4.3% 
YoY, down from -3.5% YoY in the first nine months of the year. However, the 
single-month decline narrowed sharply, improving from -27% YoY in September 
to -10% YoY in October.  
 
Sentiment, however, improved. The manufacturing PMI rose to 50.3 from 50.1, 
driven by improvements in both external and domestic demand.  
 
There are two bright spots. Firstly, Smaller companies saw the most significant 
gains in November. PMI for medium-sized companies rose to 50.0 from 49.4, 
while small-sized companies improved to 49.1 from 47.5. In contrast, large-sized 
companies saw a slight decline, with their PMI falling to 50.9 from 51.5. 
Secondly, the business expectation index jumped significantly, reaching 54.7 
from 54.0, indicating improved confidence among manufacturers about future 
conditions. 
 
Despite the improvement in sentiment, pricing pressures persisted. Both major 
raw material purchase prices and factory gate prices fell into contraction 
territory, with their respective indices dropping 3.6 and 2.2 percentage points 
MoM to 49.8 and 47.7. This shows the ongoing pressure on the profitability for 
upstream sectors. 
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Construction PMI fell to 49.7, slipping below 50 for the first time since early 2020 
during the onset of COVID-19. The slowdown in construction was partially driven 
by cold weather, though it also underscores weak infrastructure investment 
despite the rise in government bond issuance. Furthermore, the stabilization in 
property transactions has yet to translate into increased property construction 
activity. 
 
“Multiple-entry” Individual Visit Scheme was resumed staring from December 
2024, instead of the previous one-trip-per-week limit. Under this scheme, 
Shenzhen residents can have unlimited entries into Hong Kong within a year. 
Tourism-related sectors, which were hit by the weak consumption sentiment, 
are expected to benefit from the new visa arrangement. 
 
Growth of merchandise exports in Hong Kong slowed further to 3.5% YoY, while 
that of imports paced up to 4.5% YoY in October (4.7% YoY and 1.4% YoY 
respectively in September). During the period, trade deficit dropped to HK$31.0 
billion, from that of HK$53.2 billion in September. There are early signs of front-
loading of China’s exports under Trump’s tariff threat. Yet, Hong Kong’s trade 
performance is expected to weaken further going into late 2024 and early 2025, 
partly due to the high base effect. 
 
Housing market in Hong Kong showed tentative signs of stabilization, as wider 
sentiment was buoyed by a slew of positive catalysts. The residential property 
price index rebounded by 0.6% MoM in October, snapping the five-month 
downtrend, following the 25bp prime rate cut, China’s step-up stimulus 
measures and sharp stock market rally in September. Rental index, however, 
declined for the first time in seven months, by 0.3% MoM.  
 
While we expect to see some stabilisation in the housing market down the road, 
there is little reason to believe the rebound in housing prices have legs in the 
near term, as risk sentiment took a south turn again in later part of October. 
Added to that, the uncertainties surrounding new US administration could dent 
the investment sentiment further.  
 
As the Golden week holiday passed, Macau’s gross gaming revenue dropped by 
11.3% MoM (14.9% YoY), from the highest tally in more than four years in 
October, to MOP18.44bn in November. In the first eleven months as a whole, 
the gross gaming revenue rose by 26.8% YoY. Our full year growth forecast for 
Macau’s gross gaming revenue was at 24%. 
 
Separately, starting from January 2025, Zhuhai residents can apply for a new 
“one-trip-per-week” visa to visit Macau. At the same time, residents possessing 
household registration and a residence permit for Hengqin can apply for a 
multiple-entry visa for unlimited travel (seven days of maximum stay period for 
each trip) to Macau. 
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Key Economic News 

Facts OCBC Opinions 

▪ China’s manufacturing sentiment 
continued to recover in November, with 
the manufacturing PMI rising to 50.3 from 
50.1, driven by improvements in both 
external and domestic demand. 

▪ New orders rose by 0.8 points to 50.8, emerging as the key driver 
behind the PMI rebound. Meanwhile, new export orders also 
increased, climbing to 48.1 from 47.3, though they remain below 
the neutral 50 threshold. Production activity improved further, 
with the production sub-index rising to 52.4 from 52.0. 

▪ There are two bright spots. Firstly, Smaller companies saw the 
most significant gains in November. PMI for medium-sized 
companies rose to 50.0 from 49.4, while small-sized companies 
improved to 49.1 from 47.5. In contrast, large-sized companies 
saw a slight decline, with their PMI falling to 50.9 from 51.5. 
Secondly, the business expectation index jumped significantly, 
reaching 54.7 from 54.0, indicating improved confidence among 
manufacturers about future conditions. 

▪ Despite the improvement in sentiment, pricing pressures 
persisted. Both major raw material purchase prices and factory 
gate prices fell into contraction territory, with their respective 
indices dropping 3.6 and 2.2 percentage points MoM to 49.8 and 
47.7. This shows the ongoing pressure on the profitability for 
upstream sectors.  

▪ The non-manufacturing PMI softened slightly to 50.0 from 50.2, 
reflecting mixed performance across key sectors. Service PMI 
remained stable at 50.1, indicating flat growth in the services 
sector. Construction PMI fell to 49.7, slipping below 50 for the first 
time since early 2020 during the onset of COVID-19. The slowdown 
in construction was partially driven by cold weather, though it also 
underscores weak infrastructure investment despite the rise in 
government bond issuance. Furthermore, the stabilization in 
property transactions has yet to translate into increased property 
construction activity. 

▪ From January to October, the profit growth 
rate of industrial enterprises declined 
further to -4.3% YoY, down from -3.5% YoY 
in the first nine months of the year. 
However, the single-month decline 
narrowed sharply, improving from -27% 
YoY in September to -10% YoY in October. 

▪ Operating revenue for industrial enterprises fell by 0.2% YoY in 
October, a marked improvement from the 0.7% YoY decline in the 
previous month. Reduced operating expenses contributed to a 
slight recovery in profit margins, which rose by 0.02 percentage 
points from the prior month to 5.29%. 

▪ Among 41 industrial sectors, 27 reported improved monthly profit 
growth compared to September, accounting for over 60% of all 
sectors. Manufacturing played a pivotal role in narrowing the 
overall decline in above-scale industrial profits, reducing the drag 
by 17.8 percentage points from September. Sector-specific 
improvements were notable, with significant easing of profit 
pressures in ferrous metal processing, electrical machinery, and 
non-metallic product industries. Notably, the steel industry 
achieved profitability for the first time this year. 

▪ The computer and communications sector's positive contribution 
to industrial profits expanded significantly, driven by marginal 
improvements in domestic real estate and infrastructure demand, 
alongside sustained robust growth in export demand. 

▪ Hong Kong: Growth of merchandise 
exports slowed further to 3.5% YoY, while 
that of imports paced up to 4.5% YoY in 
October (4.7% YoY and 1.4% YoY 

▪ Within the total, exports to mainland China slowed for the third 
consecutive month to 8.6% YoY in October (-1.9% MoM), while 
that to US reverted to an increase at 5.8% YoY (+16.4% MoM). In 
the first ten months this year, total merchandise exports and 
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respectively in September). During the 
period, trade deficit dropped to HK$31.0 
billion, from that of HK$53.2 billion in 
September.  

imports grew by 9.9% YoY and 6.9% YoY respectively.  
▪ There are early signs of front-loading of China’s exports under 

Trump’s tariff threat. Yet, Hong Kong’s trade performance is 
expected to weaken further going into late 2024 and early 2025, 
partly due to the high base effect. 

▪ Hong Kong: Housing market showed 
tentative signs of stabilization, as wider 
sentiment was buoyed by a slew of positive 
catalysts. The residential property price 
index rebounded by 0.6% MoM in October, 
snapping the five-month downtrend, 
following the 25bp prime rate cut, China’s 
step-up stimulus measures and sharp stock 
market rally in September. Rental index, 
however, declined for the first time in 
seven months, by 0.3% MoM.  

▪ In the first ten months this year, the housing price index fell 
cumulatively by 6.8%, whereas the rental index increased by 4.8%.  

▪ Analyze by flat size, the mass-market and medium-sized properties 
(Class A, B and C; below saleable area of 100 square meter) and 
large-sized properties (Class D and E; saleable area of 100 square 
meter or above) rebounded by 0.6% MoM and 0.2% MoM 
respectively in October. As for rental index, mass-market and 
medium-sized and large-sized properties fell by 0.3% MoM and 
0.1% MoM respectively.  

▪ While we expect to see some stabilisation in the housing market 
down the road, there is little reason to believe the rebound in 
housing prices have legs in the near term, as risk sentiment took a 
south turn again in later part of October. Added to that, the 
uncertainties surrounding new US administration could dent the 
investment sentiment further. 

▪ Hong Kong: Total retail sales in Hong Kong 
declined further, albeit at slower pace of 
2.9% YoY in value terms in October (Sep: -
6.9% YoY). In the first ten months this year, 
total retail sales fell cumulatively by 7.1% 
YoY in value terms.  

▪ In sequential basis, total retail sales rose sharply 11.1% MoM in 
value terms in October. During the month, sales of “consumer 
durable” (+36.4% MoM), “jewellery, watches and valuable gifts” 
(+28.0% MoM) and “department stores” (+19.5% MoM) all 
recorded strong rebound, conceivably due to positive wealth 
effect created from sharp equity market rally in late September 
and early October.  

▪ “Multiple-entry” Individual Visit Scheme was resumed staring 
from December 2024, instead of the previous one-trip-per-week 
limit. Under this scheme, Shenzhen residents can have unlimited 
entries into Hong Kong within a year. Tourism-related sectors, 
which were hit by the weak consumption sentiment, are expected 
to benefit from the new visa arrangement. 

▪ Macau: As the Golden week holiday passed, 
Macau’s gross gaming revenue dropped by 
11.3% MoM (14.9% YoY), from the highest 
tally in more than four years in October, to 
MOP18.44bn in November. 

▪ In the first eleven months as a whole, the gross gaming revenue 
rose by 26.8% YoY. Our full year growth forecast for Macau’s gross 
gaming revenue was at 24%. 

▪ Separately, starting from January 2025, Zhuhai residents can apply 
for a new “one-trip-per-week” visa to visit Macau. At the same 
time, residents possessing household registration and a residence 
permit for Hengqin can apply for a multiple-entry visa for 
unlimited travel (seven days of maximum stay period for each trip) 
to Macau. 
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to 
any other person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the 
securities/instruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond 
market and economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the 
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information 
contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or 
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this report may not be 
suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration 
to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and 
accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient 
or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive 
study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for 
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account 
your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the event that 
you choose not to seek advice from a financial adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese 
Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Investment Research Private Limited (“OIR”), OCBC Securities Private 
Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the 
future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and 
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related 
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OIR, 
OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due 
to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, 
communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part 
thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity 
or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 
Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part 
thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with 
any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 
 
The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, 
markets or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 
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this document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be 
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